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In final arguments before the Senate special impeachment committee Nov. 11, prosecution lawyer
Evandro Lins E Silva accused suspended president Fernando Collor de Mello of 20 offenses,
including 10 electoral offenses, 8 tax offenses and twice failing to comply with disclosure laws. A
number of the charges involved the so-called "Operation Uruguay" in which Collor said he used
money left over from a loan, originally intended to cover campaign expenditures, for personal
use. According to Lins E Silva, whether or not the story is true, "the very existence of Operation
Uruguay is reason enough for him to be removed from his post. It is incredible that the President
of the Republic confirms having used a clandestine operation to bring illegal money, purchased
in the financial black market, into the country." Collor and his lawyers have two weeks through
Nov. 24- -to conclude the defense. If the Senate committee votes in favor of impeachment, the
measure could be submitted for a vote by the entire Senate before Christmas. Attorney General
Aristides Junqueira told reporters he will formally charge Collor with the criminal offenses of
corruption and conspiracy before the Supreme Court on Nov. 12. The Supreme Court is the only
body authorized to try the chief of state on criminal charges, although a criminal trial must first
be authorized by a two-thirds majority of the Chamber of Deputies. According to Junqueira,
there is evidence that 25 private companies deposited a total of US$55.3 million into accounts
controlled by Collor's former campaign treasurer Paulo Cesar Farias. The businesses benefitted
from favorable government contracts organized by Farias through his personal contacts, in an
influence trafficking network involving Collor. About US$8 million of the network proceeds was
channeled into accounts used by Collor. Nov. 12: Junqueira indicted Collor and eight others accused
of involvement in the network, including Farias and Collor's former personal secretary Claudio
Vieira. Collor faces a maximum of eight years imprisonment on the passive corruption charge, and
up to three for conspiracy, although it is unlikely he would serve any jail time if convicted. Nov. 13:
In a televised interview, Collor reiterated that he would "never resign" and expressed confidence
his innocence will be demonstrated. By resigning, Collor could avoid an eight-year prohibition
on holding public office should he be found guilty by the Senate. Federal Police formally charged
Collor's wife, Rosane Malta de Collor with the misuse of public funds. Malta is accused of using
US$200,000 in government money to finance a private party for her friend and personal secretary,
Eunicia Guimaraes. Malta has previously been charged with leading a conspiracy to commit a crime,
involving her directorship of the Brazilian Assistance League in the state of Alagoas. In testimony
to Federal Police and the Attorney General's Office, Mario Vargas, legal director for Brazilian
operations of Mercedes Benz, admitted the company paid US$1.1 million over a period of two years
to Farias' corruption network. Vargas said the company was victim of "extorsion" and "threats of
reprisals" from Farias, who demanded Mercedes Benz "collaborate with President Collor's political
project" by helping finance candidates supported by the government. He said Farias had warned
that if the company did not cooperate, the government would withdraw support for the company
and could even drive it into bankruptcy. Nov. 17: In London, Junqueira confirmed news reports
that he was offered a US$50 million bribe the previous week, intended to assure criminal charges
would not be brought against Collor. The amount offered was the "minimum," declared Junqueira,
"they said I could name my price." Junqueira reported the bribe attempt to Federal Police and the
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matter is currently under investigation. According to a report in daily newspaper Jornal do Brasil,
a close friend of the Attorney General's chief of staff was approached by Wanderley de Oliveira,
a close friend of Collor. Oliveira offered the close friend US$1 million to tell Junqueira that the
Attorney General would receive a "blank check" to be paid by a group of businessmen in exchange
for dropping all charges against Collor. If Junqueira refused the bribe, "we'll just pay off the whole
Supreme Court," said De Oliveira, according to the newspaper report. Collor's defense lawyer
Evaristo de Marael Filho characterized reports on the attempted bribe as "ridiculous," adding that
the suspended president knew nothing about the matter. He threatened to file slander charges
slander against the Attorney General if it could be confirmed that Junqueira attributed the bribe
to Collor. The Supreme Court formally requested permission from the Chamber of Deputies to try
Collor on criminal corruption and conspiracy charges. If the Chamber approves the trial, a new
180-day suspension period will begin, as of that date. Collor was suspended for 180 days on Oct. 2
by a 441 to 38 vote in the Chamber of Deputies. Nov. 18: Federal Police sources indicated that an
investigation into bribery charges raised by Junqueira revealed that De Oliveira is the owner of
various enterprises used to "launder" proceeds from the trafficking of government influence, and is
likely connected to the corruption network organized by Farias. Nov. 19: In testimony to the Federal
Police, De Oliveira denied participation in an attempt to bribe the Attorney General. Collor refused
to sign a notification to the Chamber of Deputies requesting authorization for the Supreme Court
to examine criminal charges of passive corruption and illicit association against the suspended
president. Collor argued that the opening of a new legal process, while the political trial against
him continues in the Senate, threatens his right to an adequate defense. Chamber of Deputies
president Ibsen Pinheiro, said Collor has been officially notified of the criminal charges, and that,
even without his signature on the notification, the Chamber's two week deadline to vote on the
issue began upon receipt of the notification. Next, Pinheiro said the Chamber had decided to vote
on the authorization in an open, public voting process. Collor's defense lawyers said they would
protest the opening of criminal proceedings in the Chamber of Deputies, and the modifications of
the Chamber's internal regulations which provide for a secret vote in such cases. (Sources: Chinese
news service Xinhua, 11/11/92; Inter Press Service, 11/13/92; Associated Press, 11/17/92; Spanish
news service EFE, 11/10/92, 11/13/92, 11/15/92, 11/17/92, 11/18/92; Agence France-Presse, 11/09/92,
11/11-13/92, 11/17-19/92)
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